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Risk Profile Questionnaire
Private and Confidential

	Client Name:
	

	Adviser Name/AR No:
	

	Service Company
	

	Interview Date:
	
	Client Referred By:
	

	FSG Provided:
	
	Privacy Policy Provided:
	

	Note: The Corporations Act requires that an adviser making a recommendation must have reasonable grounds for making that recommendation. This means that the adviser must conduct an appropriate assessment of the investment objectives, financial situation and particular needs of the client.

	The Financial Planning Information requested in the forms that follow is necessary for the establishment of a reasonable basis upon which a recommendation can be made, and it will be used solely for that purpose.


Your Investment Profile

The purpose of this booklet is to provide both you and your adviser with a better understanding of your comfort with different levels of investment volatility and risk, so that any investment recommendations may be suitably tailored to your needs.

This Investment Profile analyser is based on your answers to a series of questions about investment risk and returns and provides information that is indicative only. Investment decisions should not be made based on this information in isolation.

The Questions

We have put together a series of twelve questions designed to provide your adviser with an indication of your comfort with different levels of investment volatility and risk.

They address, among others, your life stage, reason for investing, your expectations, and your understanding of a number of key issues. Some of the questions may place you in a position where you have to select between alternatives - often not all that easy. Please answer the questions as best you can, based on the information contained in the question. If you are unsure about any of the questions, or need clarification, please do not hesitate to ask your adviser.

Risk

Volatility and Risk

It is important not to confuse risk and volatility. Investments all involve some degree of risk. That is, not just the risk of losing your money, but also that you might earn less on your investment than you believed you would. As a general rule, the higher the potential returns on an investment, the higher the level of potential risk. Volatility is merely the shorter-term ups and downs in the value of an investment.

Generally, higher returning growth assets are more volatile than, say, an investment in fixed interest or cash.

This may be illustrated by an example.

Imagine you have a 20 or 30 year time horizon for your investments. It could be argued that you're taking a lower risk by investing in growth assets rather than leaving your money in cash, even though a cash investment may be considerably less volatile.

Risk/Return trade-off

One way of looking at the trade-off between the risk and investment returns, is to use the following diagram.

Traditionally, the more risk averse the investor, the more comfortable they would be with lower volatility investments. The more aggressive investor is likely to be more comfortable with the volatility inherent in growth oriented investments such as property and shares.
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A. Your life stage, reasons for investing and time horizon
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1. Which of the following best describes your current stage in life?

Single - You are starting out or have relatively few financial burdens 40
In a relationship (married, de facto) - often double income 40
with no children, but are preparing for the future

Young family - mortgage commitments and relatively high outgoings 20
Mature family - peak earning years, expenses may be under control 40
Preparing for retirement - keen to get your financial 30

position under control and to maximise your savings

Retired - relying on savings, pension or 20
a combination to maintain lifestyle

2 Which of the following best describes your reason for investing?

You have a lump sum (inheritance or employment payout) 30
and want to make an informed investment decision

You are nearing retirement and wish to maximise. 30
the value of your assets leading up to retirement

You want a regular income stream and to 20
protect the value of your accumulated capital

You have some specific shorter term objectives 10
for which you need to accumulate funds

You are not near retirement, but have funds to 40
invest to increase your overall wealth position

3 For how long do you expect the bulk of your money to remain invested,
before you'll need to access it? (ie. your investment timeframe)

One to two years 10
Between two and three years 15
Between three and five years 30
Five to seven years 40
Seven to ten years a5

More than 10 years 50
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How familiar are you with investing and the operation of investment markets?
Notatall

Very litte (read the papers but do not understand the terminology)

Reasonable understanding

Have quite a good grasp of investment issues in general

Have a very good understanding of investments, different asset
types, volatiity and the factors that influence risk and return

How do you rate your willingness to take financial risks?
Very low risk taker

Low risk taker

Average risk taker

High risk taker

Very high risk taker

How much confidence do you have in your ability to make financial decisions?

None

Very little

Some

A reasonable amount

Quite confident

Very confident

What degree of risk have you generally taken with your financial
investments in the past?
Very low - eg. Cash

Low - eg. Fixed Interest/Term Deposits

Average - eg. Diversified Funds

High - eg. Direct Shares, Property

Very high - eg. Leveraged Investments (Warrants, Geared Shares)

10
10
20
40
50

10
20
30
40
50

10
10
20
30
40
50

10
20
30
40
50
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What retum do you reasonably expect to eam on your investments?

Minimal return, but my capital remains secure

Match the current rate of inflation

Current inflation plus 2-4%

Current Inflation plus 5-7%

Current Inflation plus 8-10%

Over 10% above inflation

Often investments that qualify for taxation concessions involve taking
additional risks. To gain extra benefits, |

Would not take any risks if there is a chance | could end worse off

Would take additional risk if there was just
a small chance of being worse off

Would be prepared to take calculated risks, knowing
there may be a reasonable chance of a benefit

Accept that risk is inherent in any higher
returning investment and proceed

10
15
20
30
40
50

10
20

30

40
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10 How do you react to negative investment retums, ie where your investment

has dropped in value?
Very Stressed

Comfortable - accept that this was always
a possibility; await the recovery

Concerned - weigh up the altematives/no rash decisions

Would actually invest more because the market
is down - hence securities are cheaper

Not comfortable at all - make arangements to change the investment

15
25
35

50

11 How much could the total value of your investments go down before you are

Any reduction in value!

5%

10%

20%

Athird

Half

More than half

s0 uncomfortable that you would seek to change the investment?

12 Which investment spread do you feel the most comfortable with?

Option 1

Option 2

Option 3

Option 4

Option 5

Option 6

Option 7

Thank you.

Please now go to the inside back page and complete the tally-sheet.

Low Risk/

Retum
100%.

70%
50%
30%
20%
0%
0%

Medium Risk/

Retum
0%

30%
30%
30%
30%
30%
0%

High Risk/

Return
0%

0%
20%
40%
50%
70%

100%

10
20
30
40
50
50

10
20
30
35
40
50
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Based on the answers to the questions contained in this booklet, and scoring system
has been devised to provide you with an indication of your Investment Profile.
Itis recommended that a separate sheet be completed for each investor or family unit.

Writein score  Multiply sub-total ~ Add to determine
and sub-total by factor total score

Question 1

Question 2

Sub-total X2

Question 3

Question 8

Sub-total Xa

Question 4

Question 6
Sub-total X1

Question 5

Question 7

Question 9

Question 10

Question 11

Question 12

Sub-total X3
TOTAL

Please now refer to the foldout and use your TOTAL Score to determine
your personal Investment Profile, based on these questions.

If you disagree or are surprised by the outcome, please discuss this with your adviser,
including the reasons why you feel that you may have a different profile to that determined
by this method.

As mentioned before, one purpose of this exercise is to provide your

adviser with a better understanding of your lifestyle goals and aspirations.
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Please note that your Investment Profile reflects not only your personal attitudes to risk taking

but also what would be an appropriate profie for someone in your life stage with your investn

Low
Midpoint
High

Low
Midpoint
High

Low
Midpoint
High

Low
Midpoint
High

Low
Midpoint
High
Low
Midpoint
High

300
400
500

400
550
700

550
700
850

700
850
1050

850
1050
1250

1050
1250
1550

Very conservative invesf
Lower returns are accey
Returns will generally be
Likely to have a shorter

Conservative in outiook
Desire and may seek hi
still a relatively short ter

Security oriented but de
Well diversified investm
Likely to have medium t

Desire a well-balanced |
Minimum investment tirv
Seek good real returs |

Desire to grow real net)
Risk controlled through ¢
Inclined to accept a higl

Motivated by strong des
Likely to be well aware «
Prepared to try new ide:

Thank you for taking the time to complete this questionnaire. We trust you have found this exercise i
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